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SUBJECT: P. T. DARALON 

1 . ON FEB 19, 1976, OPIC, IFC, SPRINGS MILLS, BOUNDSGREEN 

AND DARALON EXECUTED AN AGREEMENT WHICH PROVIDES FOR AN 

OPTION EXERCISABLE THROUGH JUNE 30, 1977 TO OPIC AND IFC, 

ACTING JOINTLY ON A 50-50 BASIS, OR THEIR NOMINEE TO PUR- 
CHASE FOR ONE DOLLAR ALL OF THE STOCK OF BOUNDSGREEN (WHICH 
IN TURN OWNS 58 PERCENT OF DARALON'S CAPITAL STOCK); SPRINGS 
WILL ASSUME ALL LIABILITIES OF BOUNDSGREEN EXCEPT FOR A 
THREE HUNDRED FIFTY THOUSAND AOLLAR BANK LOAN WHICH WILL BE 
ASSUMED BY THE PURCHASER. UPON EXERCISE OF THE OPTION 
ADVANCES FROM SPRINGS TO DARALON, AGGREGATING OVER SEVEN 
MILLION DOLLARS INCLUDING ACCRUED INTEREST, WILL BE SUB- 
ORDINATED AND EXTENDED (PRINCIPAL AND SIMPLE INTEREST AT 
SIX PERCENT, COMMENCING IN 1982, WILL BE DUE IN A LUMP SUM 
IN TYE YEAR 2047). SPRINGS WILL CONTINUE TO PROVIDE MANAGE- 
MENT SERVICES THROUGH THE OPTION PERIOD UNLESS EARLIER 
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ELECTION OF OPIC AND IFC. 

2. PURSUANT TO EARLIER DEFERRAL AGREEMENTS WITH OPIC AND 
IFC AND A CONDITION TO FEBRUARY 19 AGREEMENT, SPRINGS 
ADVANCED ANOTHER ONE HUNDRED FIFTY THOUSAND DOLLARS TO 
DARALON ON FEB 23. 

3. COMPLETION THIS AGREEMENT SET FRAMEWORK FOR CONTINUED 

DARALON OPERATIONS WHILE A NEW PURCHASER/MANAGER IS LOCATED. 

INITIAL CONTACTS WITH POTENTIAL TAIWANESE AND PHILIPPINE 
(CHINESE) OPERATORS FAVORABLE; BOTH SENDING INSPECTION 
TEAM JAKARTA UPON RECEIPT NECESSARY VISAS. DECONTROL 
FOLLOWING FEBRUARY 24. 1977. KISSINGER 
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